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| VIRGINIA GAS AND OIL BOARD . CODEOFVIRGINIA .
S S . §45.1-361.26

BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SQUGHT: An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia § 45.1-351. (et seq) AND § 45.1-361.22 (et seq)
UNIT/WELL NAME: 504484
TRACT(S): a portion of Tract 2
LOCATION: Dickenson County, Virginia

TAX ID NUMBER: Tax Map Numbers Found on Exhibit Tract 2 — ID 4158, 4506, 13414.
DOCKET NUMBER: VGOB-01-0821-0912-02

APPLICANTS: EQT Production Company on behalf of Larry Houston, Curtis and Mable Bise,
and Range Resources — Pine Mountain.

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia
June 14, 2011

APPEARANCES: Jim Kaiser on behalf of EQT.
PRIOR PROCEEDINGS:
1. Original Pooling Order Executed 10/02/01; Recorded 10/04/01, Deed Book 368, Page 670.
2. Supplementa! Order Executed 02/13/02; Recorded 02/25/02, Deed Book 373, Page 077.
3. Disbursement Order -01 Executed 12/05/07; Recorded 12/17/07, Deed Book 446, Page 682.
NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at
the June 14, 2011 hearing and consider whether to:

(1) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account
attributable to Tract 2 identified in the attached miscelilaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable to Tract 2 relative to the
interests of the Applicants identified in the attached miscellaneous petition.

(3) Continue the escrow account under this docket number.
FINDINGS: Code of Virginia § 45.1-361.22
Applicant has certified and represented to the Board that:

1. The owner of the coal estate for Tract 2 is Range Resources-Pine Mountain Inc. for
the subject drilling unit.
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2. The owner of the gas estate for a portion of Tract 2 is Larry Houston, and Curtis and
Mable Bise for the subject drilling unit.

3. Range Resources, by letters dated March 11, 2011, March 16, 2011, waived any
claims to past or to future royalties attributable to the interests of Larry Houston and

Curtis and Mable Bise for Tract 2, as shown in Table 1-A and Table 1-B.

RELIEF GRANTED:
YGOB Approved Bisbursement
YO-504454 Fraconal bt Acreige Royaley Eserowed frercent of Dobunemnen
YGOB-1-051140919-02 Ownership Chwned Spht Azres Tscrowed Fursds Payment
n Ty nTeac:  Ageemont | Debured 1 Dishirsed
Table 1-A
a partien of Tracel 2 {{ixed payment)
(fred for (2003 tvourh DL 003 pet and 017008 bank
Tt Tract  |DRabursement Table
Toud sereapé in eserow befors dighursemens s3100]
.2 Tract 2 {otz] sizeaze) 633
] 2 Cutis ar Mable Bree HAW 7 42138 By LH 5, Glen Rose, TX 76048 not providad 07083 1000t 0733l 1 11!![42!!_31! 396,00 |
2 2 ] r formcton [IAY ¢ 2055 Bnd B2 Paney TN 17585 ot provided 07013 100cty 07013 ELITINE21%R] § 19401
2 al Egtade warved —sambmed 1 4065 ool — - —_—
Table 1-B
apartionof Tratt 2 {calewlated paymaeni}
paymnoem for DA though corrend per od curro cicrow balsnce mamn §3.564 03 pad 0 Table 1-A sbove)
1] Teact |Disbursement Table
Totsd acreage n sxcron beloe dishursennt . 56067
2 NTrwet 2 fiotal scyeage) 63}
4 2 Curtre of Mable Baxe HW £ 2218 3wy 1345 Glon Roas, TN 76043 nod rovted 07033 100 ) 03033 20000000,
2 2 Larrv or Glenda Yo Howton HAV / 3058 Davadt Brides Rd £28 Priey Flaes, TH 37656 oot provaded 07031 1m_0‘!‘-| Q.03 SO000000 .
3 Retaurces - Coal Extate 11} ] combned 14066 o.0% - s

1. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed order, disburse

funds for the unit and applican{s detailed in Table 1.

2. The Escrow Agent is ordered to continue the Escrow Account for the Subject Drilling unit hased
on the attached Revised Exhibit E which replaces all prior Exhibit E’s recorded for the Subject

Drilling Unit.
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Effective Date:

This Order shall be effective on the date of ifs execution.

DONE AND EXECUTED this _/ "7 day of MOIZ, by a majority of the Virginia Gas
and Qil Board.

Bradley C.Lambert, Chairman
Virginia‘Gas and Oil Board
i SN

DONE AND PERFORMED this_J / "“ day of ,%,a;'L(__. 2012 BY Order of the Virginia Gas
and Oil Board.

Rick ‘Cooper, Pri-ncipa
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged on this / 9 7-7(\133; ofﬁﬂ’) 1/ » 2012, personally before me a nofary
public in 2nd for the Commonwealth of Virginiaf appeared Bradley C. Lambert, being duly sworn
did depose and say that he is the Chairman of the Virginia Gas and Oil Board and Rick Cooper,
being duly sworn did depose and say that he is Acting Principal Execufive to the Staff of the Virginia
Gas and Oil Board, that they executed the same and were autharized to do so.

JQM/ 0@«%’ T

Diane J. Davis, Nofary Public #174394

My commission expire: 09/30/2013
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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD
APPLICANTS: EQT Production Company on behalf of Larry Houston, ~ o
Curtis and Mable Bise and Range Resources-Pine
Mountain Inc.
DOCKET NUMBER: VGOB 01/08/21-0919-02
RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds

on behalf of Larry Houston, Curtis and Mable Bise and
Range Resources-Pine Mountain Inc.

LEGAL DESCRIPTIONS: Drilling Unit Number 504484 created by Board
Order Dated February 25, 2002, VGOB 01/08/21-0919 in
Dickenson County, Virginia.

HEARING DATE: June 14, 2011

MISCELLANEOUS PETITION

1. Party: Applicants herein are: Curtis and Mabe! Bise, (hereinafter “Plaintiffs),
whose address is 4218 Hwy 1448, Glen Rose, TX 76043, Larry Houston,
(hereinafter “Plaintiffs), whose address is 2055 Devault Bridge Road #28, Piney
Flats, TN 37686, and Range Resources-Pine Mountain Inc. , (hereinafter
“Plaintiffs), whose address is P.O. Box 2136, Abingdon, VA 24212,

2, Facts:

a. Equitable was designated as the Operator and Applicants interests were Pooled in
the 504484 Unit by Order of the Virginia Gas and Oil Board (hereinafter
“Board™) executed on February 25, 2002, pursuant to Docket No. VGOB
01/08/21-0919 and recorded in the Circuit Court Clerk’s Office Dickenson
County, Virginia on February 25, 2002, Book 373 Page 077 (hereinafter
“Order”).

b. The Order and Supplemental Order required the Escrow Agent named and
appointed therein to establish an interest-bearing escrow account for funds
pertaining to the above-referenced Unit and subject to escrow pursuant to the
terms of the Order.

c. The Order and Supplemental Order further required the Operator to deposit
bonus and royalty payments with the Escrow agent which could not be made

Docket No. VGOB 01/08/21-0919
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because the person(s) entitled hereto could not be made certain due to conflicting
claims of ownership.

Range Resources-Pine Mountain, Inc. was a conflicting claimant with the above-
listed Plaintiffs with regard to Tract 2 as created by Board Order as VGOB
01/08/21-0919 is the applicable Tract.

To resolve this conflict, a Letter dated March 16, 2011, signed Jerry Grantham,
Vice President of Range Resources-Pine Mountain, Inc. is attached hereto and
incorporated herein as Exhibit “A”.

The amounts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicants/Plaintiffs herein,
accordingly.

Applicants/Plaintiffs herein do hereby request that the Board enter amended
supplemental order for the Unit dirccting the Escrow Agent and the Operator to
disburse to the aforesaid Plaintiff the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow for the VGOB number as
listed above.

1. The Applicants certify that the matters sct forth in the application, to the
best of their knowledge, information, and belief. are true and correct and
that the form and content of the Application and conform to the
requirements of relevant Board regulations and orders,

2. Legal Authority: Va Code Ann. §45.1-361.1 et seq., 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law.

3. Relief Sought: Applicants request that the Board issue amended
supplement order amending all prior orders affecting the Unit which
amended supplement order will provide as follows:

a. Determining the amount of funds attributable to the
Applicants/Plaintiffs herein.

b. Directing the Escrow Agent to determine the amount of funds
attributable to Applicants/Plaintiffs herein, provide an
accounting hereof, and disburse the funds on deposit with the
Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

c. Directing the Operator to determine the amount of funds
attributable to the Applicants/Plaintiffs herein, provide an
accounting thereof, and disburse the units in its hands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the

Docket No. VGOB 01/08/21-0919
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Supplemental Order requested therein is executed, attributable
to the Applicants/Plaintiffs herein for distribution.

d. Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it
may receive after the date of the execution of the amended
supplemental order requested in the Application, if any,
attributable to the Applicants/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

e. Granting such other relief as is merited by the evidence and is
just and equitable whether or not such relief has been
specifically requested herein.

Dated this 13" dayof May ,2011.
elitioner

Address: Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 01/08/21-0919
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and

correct. Notice was given pursuant to V(W. §45.1-361.19,

Petitioner

Docket No. VGOB 01/08/21-0919
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VGOB 01/08/21-0919

504484
Reprasenting EQT Payments for Time Period 02/2005 thraugh 03/2008
TRACT QWNER NET TOTAL NET TOTAL AMOUNT PAID QWNER % IN | OWNER AMOUNT IN
NO, QWNER NAME and ADDRESS SPLIT% | INTEREST |ESCROWINTEREST| NTOQESCROW THEY 032008 FSCROWL032003 ESUROW 0372003
2 Curtis Bise 100% 0.00143583 0.01343259 Equitatis Tetal - $3,226.28 11.11111421% 536560
rM.aNe Bisa HAY
4218 Hwy 144 5 Bank Total per DGO - $4,534.12 £54824
Gien Rese, Taxas 76043
2 Lamy Houston 100% 000143583 DO134B250|  Equitable Toial - $3.326.36 1.11111421% $369.60
Glanda Jo Houston HAN
2055 Dovauh Bridge Roat, #20 Bank Total per DGO - 5483412 §64824
Pingy Flats, TH 37688
Representing EQT Payments for Time Period 04/2008 through 03/2011
TRACT OWNER NET TOTAL NET TOTAL AMOUNT PAID INTO OWNER%IN | OWNER AMOUNT IN
HO. DWNER NAME and ADDRESS SPLIT%| INTEREST |ESCROWINIEREST ESCROW Q47008 - 0M3H1 ESCROW 033011 ESCROW 033011
2 Curlis Bise 100% 0.00148583 0.01155567 Equitabia Total - $1.322.84 12.50000000% 516548
rMable Bise HW
218 Hwy 144 5 Bank Tatal per DGO - 54,004.42 BerT
Gilen Rose, Taxas 76043
2 tary Houston 100% 0.00145583 001185887 Equitable Total - $1,323.01 12.50000000% $165.46
Glanda Ja Houston HAY
2055 Devault Brikige Road, #28 Bank Tetal per DGO - 54,534.12 81877
Piney Flals, TH 37688

“Division of tme periods b dug Lo pogs spEt agreement bebween Wetord Detson and Renga Resources/Pine Moatain,
Releasa was Dona and Execiied by VGOR on 12/05/2007 and teesiddd 121772007
EQT received notfcation 2nd remaved Wettord Dotson from esaow accoant on 0V252008
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March 16,2011 RANGE RESOURCES

Mr, Larry Houston
2055 Devault Bridge Road, #28
Piney Flats, TN 37686

Re:  Permanent Releasc of CBM Royalty
Well VC-505241, VC-504484, and VC-504248
Dickenson County, Virginia

Dear Mr. Houston:

As you are aware, EQT Production Company (*EQT™) has drilled the above-referenced
coalbed methane gas wells on a 32.5 acre tract (“Subject Tract”) under pooling orders from the
Virginia Gas and Oil Board (“Board™). In the pooling order, we are listed as having conflicting
claims. Range Resources - Pine Mountain, Inc. (“RRPM?) is listed as claiming under a coal title,
and you are listed as claiming under a gas title. The plats indicating the location of the wells
within the operating unit are enclosed for your reference.

EQT, as operator of the units, has placed or will place all royalty proceeds attributable to
conflicting claims into an escrow account. In order to allow release of the royalty proceeds,
RRPM hereby waives any claims to past or to future royalties attributable to your interest in
these wells,

By copy of this letter, RRPM is requesting EQT to initiate distribution directly to you of
all current royalties, as well as all future royalties, attributable to your interests in these wells.

Please be advised that EQT may require that you demonstrate that you are the current
owner of the gas estate subject to the pooling order. You should work directly with EQT on that
issue,

If you have any questions, please do not hesitate to call me at 276-619-2584
Sincerely,

RANGE RESOURCES-PINE MOUNTAIN, INC.

A

Jerpy H. Grahtham
Jfce President
Enclosure

ce: Kristie Shannon, EQT
Rita Barrett, EQT
Debbie Louthian, RRPM

Ranne Resources -~ Pine Mauntaln, Inc. .
408 W Maln Street P. 0. Box 2138 Abingdon, VA 24212 Tel. (276} 628-2001 Fax (276) 628-7246

Abingdon: 793281
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March t1, 2011

RANGE RESQURCES
Mr. Curlis Bise

Mrs. Mable Bise

4218 Hwy 144S

Glen Rose, TX 76043

Re:  Permanent Release of CBM Royalty
Well VC-505241, VC-504248, and VC-504484
Dickenson County, Virginia

Dear Mr. and Mrs. Bise:

As you are aware, EQT Production Company (“EQT") has drilled the above-referenced
coalbed methane gas wells on a 32.50 acre tract (“Subject Tract”) under pooling orders from the
Virginia Gas and Oil Board (“Board”). In the pooling order, we are listed as having conflicting
claims. Range Resources - Pine Mountain, Inc. (*RRPM?”) is listed as claiming under a coal title,
and you are listed as claiming under a gas title. The plats indicating the location of the wells
within the operating unit are enclosed for your refercnce.

EQT, as operator of the units, has placed or will place all royalty proceeds attributable to
conflicting claims into an escrow account. In order to allow release of the royalty proceeds,
RRPM hereby waives any claims to past or to future royalties attributable to your interest in
these wells.

By copy of this letter, RRPM is requesting EQT to initiate distribution directly to you of
all current royalties, as well as all Tuture royalties, attributable to your interests in these wells,

Please be advised that EQT may require that you demonstrate that you are the current
owner of the gas estate subject to the pooling order. You should work directly with EQT on that
issue.

If you have any questions, please do not hesitate to call me at 276-619-2584
Sincercly,

RANGE RESOURCESPINE MOUNTAIN, INC.

erry I.%zm am

Vicg President
Enclosure

ce: Kristie Shannon, EQT
Rita Barrett, EQT
E. Strouth, EQT

Debbie Louthian, RRPM

Rangs Resources ~ Pine Mountain, Ing.
405 W Main Strect P. 0. Bax 2136 Abingdon, VA 24212 Tel. {276) 628-9001 Fax {276) 628.7246

Abingdon: T798528.1

1
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EXHiBIT"B"
VC-504484
VGOB 01/08/21-0919
INTEREST GROSS HET
LEARE WITHIN ACREAGE REVENUE
TRACT LESSOR STATUS UNTT INUNIT  IMTEREST
Gas Estate Only

1 Pittsion Company Leasad-FPC  B9230000% 524400 011153750 RI
/o Pine Mountain 04 & Gas, Ine.
Aftn: Richard Brtthart
PO Bax 5100
Lebanon, VA 242268
Equitable Producton Company 0.78076250_ w1

Teact ¥ Totals E9.230000% 5244  DBEZ30000

2 Imogena Addng Uniaased 0Z53187% 041758 D0DOXITISE RI
Bax 268
Clintwood, VA 24228
Dundley Redden Unicased 0055722% 00588 00012455 RI
Unknewn
Tim Redden Unieased 0095722% 00538 0.00012485 RI
Uninown
Angela Redden Unleased 0095722% 90588 0QODOGI2455 RI
Unknown
Edith A Goodman, widaw Urdeased 0200167% 04758 0000arass Ai
Urivawn
Broce Adidrns and Unleased QEOMETH 04758 000037298 Ri
Norma Adkins, HWY
Unknawn
Curts Bise and Deemad 1.186667% 07033 000148582 RI Regquested fof reteasa on D5/11 docket
Mable Bise, HW Leased
4218 Highwary 144 South
Glen Rese, TX 76043
Lorens VWels and Unleased 1.1066567% 07033 000448533 RI
Ralph Wels, WH
Uniciawn
LanyHoustoo, single 1 Desmed 1106567%  0.7033 000143583 A) Requesied foc release on 06111 docket
2055 Devault Badge RS, 428 | Leased
Piney Flats, TN 37688 R
Seina Adkins Unlaased 1.196687% 07033 000148563 R)
Unkncwn
Bd Nash, Single Unleased 1 198657% 07033 000149583 RI
Unknewn
Wellord Dotson, singla Leased-EPC  1.196667% 07033 000149563 R Released on 024252008
Rouwte 2, Box 345 245T52L
Cosobum, WA 24230
Donald R. Hitton and Leased-EPC  1.185667% 07033 D0O4S5A3 RI
Coroiyn Hton, HAW 2457520 02
A4 Punch Run Road
Front Royal, VA 22630
Alert €. Adkins and Unieasad ogro0ed% 05755 000122386 RI
Eva Adkins, HiW
HCOS, Box 682
Coebum, VA 24230
£ C. Adkins and Unlaased 0217576% 01279 0.00027157 RI
Cloria M. Adking Bumside
thetr Hetrs Succeszors and Assigns
Unimerwn

HEE
Equitable Production Company 100423750 W1 001345250
Teact 2 Totals 10770000% 63300 010770000 [0.001495583) Welford Dotson released
001196667
(000148553 Larry Houston R 1 for
_(0.00149583) Curbs Bise Request for release

TOTAL GAS ESTATE 100.000000% 58.7700  1.00000000 0.00857500 Balance as of B4302041

/2
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Coal Estate Only
1 PFittston Company Leasad-EPC  B9230000% 524400 091153750 R
¢/o Pina Mountain O & Gas, Inc. 2414901,
Alin: Rietsard Briltant Tract TL-211
PO Bax 5100
Lebancon, VA 24226
Equitabla Production Compary 0.78078250 W1
Tract 1 Totals B9230000% 524400 089230000
2 Pigtston Company Leased-EPC  10.770000% 83300 001348250 Ri
/o Pine Mountain Ol & Gas, inc. 2447520
Aftre Richard Brtthart 1C453
PCBax 5100
Lebanon, VA 24226
Equitable Production: Company 0.05423750 Wb
Tract 2 Totals 10.770000% 63300 0.10770000
TOTAL COAL ESTATE 100.000000%  S6.7700  1.00000000
-

/3
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EXHIBIT "E"
VC-504484
VGOB 01/08/21-0919

INTEREST GROSS NET
LEASE WITHIN ACREAGE REVENUE
TRACT LESSOR STATUS UNIT IN UNIT INTEREST
Gas Estate Only

2 Imogene Adkins Unleased 0.299167% 0.1758 0.00037396
Box 266
Clintwood, VA 24228
Dudley Redden Unleased 0.089722% 0.0586 0.000124865
Unknown
Tim Redden Unleased 0.099722% 0.0586 0.00012465
Unknown
Angela Redden Unleased 0.099722% 0.0586 0.00012465
Unknown
Edith A, Goodman, widow Unleased 0.299167% 0.1758 0.00037396
Unknown
Bruce Adkins and Unleased 0.282167% 0.1758 0.00037396
Norma Adkins, HAW
Unknown
Lorene Wells and Unleased 1.196667% 0.7033 0.00149583
Ralph Wells, WiH
Unknown
Selma Adkins Unleased 1.196667% 0.7033 0.00149583
Unknown
Bill Nash, Single Unleased 1.196667% 0.7033 0.00149583
Unknown
Donald R. Hilton and Leased-EPC 1.196667% 0.7033 0.00149583
Carolyn Hiiton, HW 2457521 02
404 Punch Run Road
Front Royal, VA 22630
Albert C. Adkins and Unleased 0.979080% 0.57556 0.00122386

Eva Adkins, HAN
HCO0S5, Box 662
Coeburn, VA 24230
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E. C. Adkins and Unleased 0.217576% 0.1279 0.00027187
Cloria M. Adkins Burnside
their Heirs Successors and Assigns

Unknown
Coal Estate Only
2 Pittston Company Leased-EPC 7.179999% 4.2201 0.00897500
c/o Pine Mountain Oil & Gas, Inc. 2447921
Atftn: Richard Brillhart TC-153
PO Box 5100

Lebancn, VA 24226

/5
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EXHIBIT "EE"
VC-504484
VGOR 01/08/21-0919
INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT
Gas Estate Only
Curtis Bise and Leased 1.196667% 0.7033
Mable Bise, HW
4218 Highway 144 South
Glen Rose, TX 76043
Larry Houston, single Deemed 1.196667% 0.7033
2055 Devault Bndge ‘Road, #28 .= Leased
Piney Flats, TN 37686 T
Total 2,39333400% 1.40660000
TOTAL SUBSEQUENT TO RANGE WAIVER 2.39333400% 1.40660000

INSTRUMENT #4120
SonDED IN THE I F'_Ri‘

o DIC"\CHELT N

JUNE S« A2 AT 09:35AN
RIZHARD W, EDWARDS: I _ZR¥
RECOGRCED BY: £J



